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SECTION ONE

Section One shows the Revenue for the Royalties, Damages
and Hunting Leases for the month of August 2015.



Permanent School Fund

Revenue for the Month of August 2015

Revenue:

Royalties: (See Attached)
Vernon E. Faulconer $ 1,324.32

Lewis Petro Properties -

White Marlin Operating Co, LLc 4,641.09
(Formerly Sabco Operating Co.)

White Oak Operating Co., LLC -

(Formerly PetroPoint Energy Operating LLC)

Total $ 5,965.41
Damages: (See Attached)
Vernon E. Faulconer None for August 2015
Lewis Petro Properties None for August 2015
(Survey done by U. S. Permitting Services LLC)
White Marlin Operating Co, LLc None for August 2015
(Formerly Sabco Operating Co.)
White Oak Operating Co., LLC None for August 2015
(Formerly PetroPoint Energy Operating LLC)
Texas Pipeline LLC None for August 2015
Meritage MidStream Services LLC None for August 2015
Navarro Midstream Services None for August 2015
Total $ -
Hunting & Grazing Lease Payments:
Cuchillas and Lomas Pastures None for August 2015

El Penjamo Pastures & EIl Llano Pastures None for August 2015

Total $ -

Total Revenue received for the Month of August 2015 $ 596541

Note: Total Permanent and Available School Balance Ending August 31, 2015 $2,653,763.49
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VERNON E FAULCONER, INC

P.0O. BOX 7995
TYLER TX 75711
Page 1 Check No. 1440819
Check Date 8/10/15
WEBB COUNTY 63814
Well Date Volume Price Gross Sev Tax Other Net Decimal Your Net
U 2729 WEBB CO SCHBOOL BD #2 COUNTY: WEEB STATE: TX
U 27290515RG 38.37 38.37
OWNER SHARE
U 27290615RG 1454 .00 2.61 3805.74 231.29- 3574 .45 .128906000 490.59
OWNER SHARE 187.42 490.59 490.59
U 2734 WEBB CO SCHOOL BD #10 COUNTY: WEBB STATE: TX
U 27340615RG 890.00 2.61 2329.51 141 .57~ 2187.94 .128906000 300.2%
OWNER SHARE 114 .72 300.29 300.28
U 2737 WEBE CO SCHOOL BD #1 COUNTY: WEEBR STATE: TX
U 27370515RG 13.23 13.23
OWNER SHARE
(9] 27370615RG 1581.00 2.61 4138.15 251 .49- 3886.66 .1285%06000 533.44
OWNER SHARE 203.80 533.44 533.44
OWNER TOTAL $1224.32 $.00 3.00 $1324 .32



- -White Martin Operating Company, LLC
15990 N.'Barkers Landing, Suite 350
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ﬁé White Marlin Operating Company, LLC

‘yq 15990 N, Barkers Landing, Suite 350 _ Page 20f 3
WH’TE MARUN Housten, TX 77078
(713} 595-3600
"QWNERNo. || OWNER NAME | cHEckpatE CHECK NUMBER NET AMOUNT
3696 _ WEBB COUNTY TREASURER S . Jul 31, 2015 . 15191 : $4,641.09
WELLE o WELL NAME e STATE comry R e o
DATE PC INT EPRICE _ QUANTITY _VALUE _____ DEDUCTIONS ___ MWET INTEREST ~ PAID INT VALUE ____ DEDUCTIONS = NET SHARE -
05/15 4 RI  0.46 1652.38% 154.43 BF 1394.26 0.12500000 ©.12500000  206.55 19.30 PF 174.2%
103.70 SEV 0.12500000 12.96 SEV
6320090 WEBB CSL 49 ™ WEEB
05/15 2 RI  2.39 1029.00 2455.16 335.35 T 1972.89 0.12500000 0.12500000  306.90 41.82 T 245.61
146.92 SEV ©.12500000 18.37 SEV -
05/15 4 RI  0.46 2294.00 1045.79 97.73 PF 882.43 0.12500000 0.12500000  130.72 12.22 PF 110.30
£5.63 SEV ©.12500000 8.20 SEV
6920110 WEBB CSL #11 % WEBRB .
05715 2 BRI 2.39 1425.00 3399.62 464.35 T 2808.70 0.12500000 0.12500000  424.95 58.04 T 351.09
126.57 SEV 0.12500000 15.82 SEV
05/15 4 RI  0.46 3177.00 1448.10 135.33 FF 1256.50 0.12500000 ©.12500000  181.02 16.92 FF 157.07" -
56.27 SEV 0.12500000 7.03 sEV
6920120 WEBB CSL #12 X WEBB
05/15 2 RI  2.39 639.00 1525.48 208.36 T 1260.33 0.12500000 0.12500000  190.69 26.05 T 157.54
56.79 SEV 0.12500000 7.10 SEV
05/15 4 RI  0.46 1426.00 649.79 50.72 PF 563.82 0.12500000 0.12500000 Bl.22 7.59 FF 70.47 -
25.25 SEV 0.12500000 3.16 SEV
6920130 WEBB CSL #13 . TX WEBB . .
05/15 2 RI  2.38 381.00 908.53 124.10 T 750,60 0.12500000 0.12500000 - 113.57 15.51 T 93.83
o Lo el 33tes emv. .. © 00 gi12s00000- ¢ i - 4.23 SEV ’
05/15 4 RI 0.46 7 849.00 387.00 36.17 FPF 335.79 0.12500000 0.12500000 48.38 4,52 PF 41,98
_ 15.04 SEV 3. 12500000 o 1.88 SBV '
6920140 WEBB. CSL #14 T% WEBB .
05/15 2 RI  2.39 592.00 1413.5t - 193.07 T 1166.71 0.12500000 6.12500000  176.69 24.14 T 145.83
53.73 SEV 0.12500000 6.72 SEV
05/15 4 RI  0.46 1321.00 602.09 56.27 BF 521.93 0.12500000 0.12500000 75.26 7.03 PF €5.25
23.8% SEV 0.12500000 2.88 SEV
6920160 WEBB CSL #16 X WEEB :
05/15 2 RI  2.39 684.00 1633.26 223.09 T 1344.29% 0.12500000 0,12500000  204.16 27.89 T 163.04 :
§5.88 SEV 0.12500000 .23 SEV :
05/15 4 RI  0.46 1526.00 §95.70 65.01 ©F §01.38 0.12500000 0.12500000 86.96 8.13 PF 15.17
29.31 SEV 0.12500000 3.66 SEV
8920170 WEBB CSL #17 X WEBE
05/15 2 RI  2.39 261.00 623.28 5.13 T 513.97 0.12500000 ©.12500000 77.91 10.64 7 64.25
24.18 SEV 0.12500000 3.02 SEV
05/15 4 RI  0.46 582.00 265.49 24.81 PF 229.93  0.12500000 ©.12500000 33.19 3.6 Br 28.75
10.75 SEV 0.12500000 1.34 SEV
6920220 WEBB CSL #22 TX WEEB
05/15 2 RI  2.3% 1052.00 2605.17 355.84 T 2156.41 0.12500000 ©.12500000  325.65 44.48 T 269.55
_ 92.92 SEV 0.12500000 - 11.62 SEV
05/15 4 RI  0.46 2435.00 1109. 69 103.70 FF 964.70 0.12500000 0.12500000  138.71 12.96 PF 120.59
41.29 SEV _ 0.12500000 5.16 SEV
6920230 WEBB CSL #23 TX WEBB
05/15 2 Ri  2.39 557.00 1328.98 181.52 T 1094.88 0.12500000 €.12500000  166.12 22.69 T 136.86
52.58 SEV ' 4. 12500000 6.57 SEV
05/15 4 RI  0.46 1242.00 566.09 52.90 PF 489.80 0.12500000 0.12500000 70.76 6.61 PF 61.23
23.39 SEV 0.12500000 2.92 SEV
6920250 ’ WEBB CSL #25 TX WEBB
05/15 2 RT  2.39 355.00 847.27 115.73 T 698.02 0.12500000 0.12500000  105.91 14.47 T 87.25
33.52 SEV 0.12500000 4.1 SEV
05/15 4 RI  0.46 792.00 360.90 33,73 PF 312.26 0.12500000 0.12500000 45.11 i.22 PF 39.03 _
14.81 SEV _ 0.12500000 1.86 SEV
6920260 WEBB CSL #26 TX WEBB
05/15 2 RT  2.38 172.00 409.89 56,89 T 342.85 0.12500000 0.12500000 51.24 7.00 T 12.86
11.05 SEV 0.12500000 1.38 SEV
05/15 4RI 0.46 383.00 174.60 16.32 PF 153.39 0.12500000 0.12500000 21.83 2.04 PF 19.18
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White Marlin Operating Company, LLC

% 15990 N. Barkers Landing, Suite 350 Page3of 3
WH’TE MARL!N Houston, TX 77079
(713) 595-3600
QWNER No, DWNER NAME GHECK DATE CHECK NUMBER NET AMOUNT
3696 WEBB COUNTY TREASURER Jul 31, 2015 15191 $4,641.09
WELL# WELL NAME STATE COUNTY
SATE pc Ink bRIcE  QUANTITY VALDE U pEpucTions | NBT INTEREST  PAID INT  V
4.89 SEV 0.12500000 0.61 SEV
6925050 WEBB C5L #A-5 TX WEBRB
05/15 2 RI 2.39 382.00 812.75 izZ4.67 T 733.46 0.12500000 0.12500000 114.10 15.58 T 91.70
54.62 SEV 0.12500000 6.82 SEV
05/15 4 RI 0.46 853.00 388.79 36.33 PF 328.06 0.12500000 0.12500000 48,60 4.54 PF 41.01
24.40 SEV 0.12500000 3.05 SEV
6925550 WEBB CSL #A-5A TX WEEB
05/15 2 RI 2.39 228.00 545,13 74,46 T 438.05 0.12500000 0.12500000 68.14 9.3¢ T 54.76
32.62 SEV 0.12500000 4.08 SEV
05/15 4 RI 0.46 50%.00 232.20 21,70 PF 195.83 0.12500000 0.12500000 29,02 2.71 PF 24.49
i4.57 SEV $.12500000 1.82 S8EV
OWNER NET  OWNER KET
OWNER GROSS  DEDUCTIONS TOTALS
CURRENT CHECK 5617.52 $76.43 4841.09
YEAR TO DATE 57646.33 8659.70 48986.63
——————————————— PRODUCTS/ DEDUCT IONS - - = ~——-—=——===
2 - NATURAL GAS / 4 — NATURAL GAS LIQUIDS / T — TRANSPORTATION / SEV - SEVERANCE TAX /
PF - PROCESSING FEE /
TOTAL CHECK AMOUNT 1641.09




SECTION TWO

Section Two shows the following:
History of Royalties and Damages for Fiscal Year 2014 - 2015

History of Royalties and Damages for Fiscal Years 2005 - 2014



(862-0300-3902)

Royalties for Permanent School Fund

FY 2015- (OCT 2014 THRU SEPT 2015)

White Marlin White Oak

Vernon E. Operating Co. || Operating Co. Increase

'?p;aetﬂkil?:lir Lewis P_etro (fromlg!;/cs:abco (frorne!l_yl;’gt:ropoin( FY 15 FY 14 (Decrease) from
for the month of Producing Co.) Properties Operating Co.) Energy Oper) TOTALS TOTALS Prior Year
October 2014($ 1,738.93 (| $ 196,936.03 || $ 11,955.12 || $ 63,575.20 || $ 274,205.28 || $ 127,671.54 (| $ 146,533.74
November 2014 1,194.94 149,704.40 10,636.11 56,989.08 218,524.53 210,935.99 7,588.54
December 2014 2,510.90 166,368.85 7,809.15 53,658.06 230,346.96 211,878.32 18,468.64
January 2015 1,012.70 160,259.73 14,860.95 42,936.05 219,069.43 167,058.09 52,011.34
February 2015 1,299.79 160,967.96 9,931.79 - 172,199.54 158,970.37 13,229.17
March 2015| 1,541.54 - 7,430.85 65,707.52 74,679.91 156,477.68 (81,797.77)
Apl’i| 2015 1,939.94 211,414.34 5,345.07 - 218,699.35 154,266.36 64,432.99
May 2015 1,308.14 - 4,620.77 42,760.83 48,689.74 143,470.83 (94,781.09)
June 2015 966.14 98,862.45 4,597.62 - 104,426.21 127,499.40 (23,073.19)
July 2015 2,370.37 173,681.28 4,610.29 41,538.21 222,200.15 121,627.95 100,572.20
August 2015 1,324.32 - 4,641.09 - 5,965.41 649,632.16 (643,666.75)
September 2015
|FISCAL YR TOTALS | $17,207.71 $1,318,195.04 $ 86,438.81 $ 367,164.95 $1,789,006.51 $2,229,488.69 $ (440,482.18)
DAMAGE FEES:
(862-0300-3902)

White Marlin

Vernon E. Operating Co. PETROPOINT Meritage Navarro

Faulconer || ewis Petro LLC ENERGY Texas Pipeline|| MidStream Midstream MONTHLY

(Previously Pogo (fromerly Sabco
for the month of Producing Co.) Properties Operating Co.) OPERATING LLC LLC Services, LLC Services TOTAL
October 2014 $ -
November 2014 -
December 2014 -
January 2015 -
February 2015 -
March 2015 -
April 2015 10,980.00 10,980.00
May 2015 5,000.00 5,000.00
June 2015 325,186.20 325,186.20
July 2015
August 2015
September 2015
[FIscAL YR TOTALS | $ - $ 341,166.20 $ - $ - $ - $ - $ - $341,166.20




History of Royalties and Damages
For Permanent School Fund

(Fiscal Years 2005, 2006, 2007, 2008, 2009, 2010, 2011, 2012, 2013, 2014)

Year End: Lewis Petro Damages White Marlin Damages Vernon E. Damages PetroPoint Damages Yearly
Properties (Lewis Petro Operating Co. (Sabco Faulconer (Vernon E. Energy (PetroPoint Total
Properties) (Formerly Sabco Operating) Operating) Faulconer) Operating Energy
LLC Operating LLC)

2005 $ 578,631.19 || $ 39,924.00 || $ 259,512.93 $ 176,064.06 $ 1,054,132.18
2006 $ 1,149,844.56 $ 453,270.23 $ 193,568.60 $ 1,796,683.39
2007 $ 731,408.90 $ 558,982.17 $ 113,609.78 $ 1,404,000.85
2008 $ 676,560.86 $ 485,049.64 $ 143,499.82 $ 1,305,110.32
2009 $ 417,780.51 $ 257,476.94 $ 78,714.10 $ 753,971.55
2010 $ 248,693.76 || $ 51,021.00 || $ 171,442.59 $ 53,836.95 $ 524,994.30
2011 $ 197,541.85 || $ 97,306.60 || $ 123,488.62 $ 38,336.04 $ 456,673.11
2012 $ 123,323.06 $ 110,662.37 $ 29,730.74 $ 263,716.17
2013 $ 147,545.32 $ 124,630.66 $ 27,271.62 $ 53117173 ([ $ 28,549.00 | $ 859,168.33
2014 $ 871,877.13 219,204.00 || $ 133,996.40 $ 36,951.18 $ 1,512,145.64 || $ 13,587.77 || $ 2,787,762.12

Other Damages:

Year End: Damages Damages Damages Damages Damages Damages Yearly
(Meritage (Dawson (Geophysical (Cerrito (Navarro (Texas Total
Midstream Geophysical Explorer Gathering) Midstream Pipeline LLC)
Services LLC) Company) LTD) Services)

2005

2006

2007

2008

2009

2010

2011 $ 187,971.00 || $ 96,190.32 || $ 265,704.00 $ 549,865.32

2012 $ 181,486.92 | $ 574,309.36 $ 755,796.28

2013 $ 256,794.80 || $ 256,794.80

2014 $ 7,120.00 || $ 7,120.00




SECTION THREE

Section Three shows the Hunting & Grazing Leases
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PAYMENTS

Webb County Treasury
HUNTING & GRAZING LEASE

862-0300-3901
(861-0301-3901)

Account No.

AGRICULTURAL AND HUNTING LEASE Cuchillas
and Lomas Pastures Texas School Lands
Survey No. 1687, Abstract 1890 and being approx.
2,392.42 acres  Three year term :Oct. 11th 2010
thru Oct 10th 2013 Amount of Contract $75,411.10
(Payable in 3 installments of $ 25,137.00 per year)
(With an additional 2 year option)* Taken over by
Los Amigos Ranch, LLC

PAYMENTS

862-0300-3901
(861-0301-3901)

Account No.

AGRICULTURE AND HUNTING LEASE: EI
Penjamo Pastures & El Llano Pasture Texas School
Lands Survey Nos. 1383, 1384, approx. 8,829.57
acres Lessee: Simon Deutsch*. Three year term:
June 24th 2012 thru June 23rd 2015. Amount of
Contract $344,353.23 (Payable in 3 installments of
$114,784.41 per year) (With an additional 2 year
option) *Taken over by Los Amigos Ranch, LLC

October 11, 2010 thru

$25,137.00

June 24, 2012 thru

$114,784.41

October 10, 2011

Cashier Ck# 45170996 dated 8/10/10 & Ck# 2103 dated 11/22/10

June 23, 2013

Cashier Ck# 057994 dated 4/12/12 & Ck # 3320 dated 5/17/12

October 11, 2011 thru $25,137.00 June 24, 2013 thru $114,784.41

October 10, 2012 Ck# 2802 Dated 10/14/11 June 23, 2014 Ck # 4031 dated 7/2/13

October 11, 2012 thru $25,137.00 June 24, 2014 thru $114,784.41 Paid by Los Amigos Ranch, LLC
October 10, 2013 Ck# 3599 Dated 10/08/12 June 23, 2015 Ck# 2371 dated 6/24/14 (Dubois, Bryant & Campbell, LLP)

(2 Year Extension) (2 Year Extension)

October 11, 2013 thru $25,137.00 Paid by Simon Deutsch June 24, 2015 thru $114,784.14 Paid by DuBois, Bryant & Campbell L.L.P.
October 10, 2014 Ck # 4211 Dated 10/11/13 June 23, 2016 ACH Payment Dated 6/24/15

October 11, 2014 thru $25,137.00 Paid by James E. Kainer June 24, 2016 thru

October 10, 2015

Ck # 6439 Dated 8/7/14

June 23, 2017
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SECTION FOUR

Section Four shows the History of Payments to Schools
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History of Permanent School Fund Payments
to Schools: UISD, LISD and Webb Consolidated ISD as per 10 year agreement

UISD LISD WEBB ISD
FISCAL AMOUNT CHECK | CHECK AMOUNT CHECK | CHECK AMOUNT CHECK | CHECK mos. | TOTAL
YEAR PAID DATE [ NO. | % PAID DATE | NO. | % PAID DATE | No. | % TOTAL mcwoeo| %
2006 | S 8,214,979.38 | 12/13/06 | 121526 | 51.00 || S 7,731,745.31 | 12/13/06 | 121525 | 48.00]] $ 161,078.03 | 12/12/06 | 121524 | 1.00|| $ 16,107,802.72 | * 100
2007 | S 1,247,457.45 | 02/28/08 | 143335 | 60.43 || S 804,458.33 | 02/28/08 | 143334 | 38.97|] S 12,385.81 | 02/28/08 | 143336 [ 0.60|| $ 2,064,301.59 | 15 | 100
2008 | S 701,683.01 | 11/10/08 | 156209 | 60.43 || S 452,500.20 | 11/10/08 | 156208 | 38.97]|| § 6,966.90 | 11/10/08 | 156210 | 0.60|| $ 1,161,150.11 | o 100
2009 | S 547,597.96 | o1/25/10 | 179288 | 61.79 || & 333,929.30 | o1/25/10 | 179287 | 37.68|] & 4,696.99 | o01/25/10 | 179280 [ 053]] §  886,224.25 | 12 | 100
2010 | S 361,641.07 | 12/27/10 | 196896 | 62.53 || S  213,757.46 | 12/27/10 | 196895 | 36.96|| S  2,949.58 | 12/27/10 | 196897 | 0.51|| § 578,348.11 | 11 | 100
2011 | S 553,679.96 | o1/12/12 | 214744 | 63.00 || S 320,782.84 | 01/12/12 | 214720 [ 36.50|| S  4,394.29 | o1/12/12 | 214747 |050|| §  878,857.09 | 12 | 100
2012 | S 853,131.57 | 12/06/12 | 230547 | 63.11 || S 491,655.76 | 12/06/12 | 230525 | 36.37]|| S  7,029.44 | 12/06/12 | 230549 |0.52|| $ 1,351,816.77 | 12 100
2013 | S 571,770.00 | o1/23/14 | 249144 | 63.53 || S 323,640.00 | o01/23/14 | 249142 | 35.96]|] S 4,590.00 | o1/23/14 | 249145 | 051 || S 900,000.00 | 12 100
S 712,231.31 | oa/11/14 | 252861 | 63.53 || S 403,145.56 | oas11/14 | 252860 [ 35.96|| S 5,717.58 | o4/11/14 | 252862 | 051 || $ 1,121,094.45 | 12 100

2014 | S 1,902,153.70 | 12/08/14 | 264363 | 63.72 || S 1,068,692.76 | 12/08/14 | 264362 | 35.80|] S 14,328.84 | 12/08/14 | 264362 | 048] $ 2,985,175.30 | 12 100
2015

e

royalties

Percentage Distribution is prorated by scholastic basis attendance as per
Texas Education Agency records, always leaving $100,000 in reserve as of 2013.

These payments include royalites, lease payments, interest earned, less taxes paid.

13
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